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OATH OR AFFIRMATION

L Milton Collier , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CND Financial, Ltd. as
of December 31 ,20 07 , are true and carrect. | further swear (or affirm) tha

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

JENNIFER L. COX %M—Q&f(&»—-&

MY COMMISSION EXPIRES Signature
SEPTEMBER 8, 2010
Title

This report ** contains (check all applicable boxes):

B (a) Facing Page.

B (v) Statement of Financial Condition.

X (¢) Statement of Income (Loss).

B4 (d) Statement of Changes in Financial Condition.

™ (e} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (fH Statement of Changes in Liabilities Subordinated 10 Claims of Creditors.

™ (g) Computation of Net Capital.

[ (h) Computation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3.

(4 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

4 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

£ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B0 () An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (o) Independent Auditors' Report on Internal Control Required by SEC
*+For conditions of confidential trearment of certain portions of this filing, see secrion 240.17a-3(e){3).
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DARILEKBUTLER Rosexr F. Dz, CPA

CEFTIIFIED FUBI/C “CCOUNTANTS SteveN H. Butier, C.P.A.

2702 N. Loop 1604 East, Suite 202
San Anionio, Texas 78232

Phone {210} 9790055

Fax (210} 979-0058

INDEPENDENT AUDITORS' REPORT

To the Partners
CND Financial, Ltd.
Schertz, Texas

We have audited the accompanying statement of financial condition of CND Financial, Ltd. (the
Partnership), as of December 31, 2007, and the related statements of income, changes in
partners’ equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the responsibility of
the Partnership's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of CND Financial, Ltd. as of December 31, 2007, and the results of its
operations and cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Spar St

San Antomo, Texas
February 26, 2008

A limited tiability Company * Members AICPA PCPS and TS5CPA



CND FINANCIAL, LTD.

Statement of Financial Condition
December 31, 2007

ASSETS

Current Assets:
Cash
Other Receivable
Total Current Assets

Fixed Assets:
Office Equipment
Accumulated Depreciation

Net Fixed Assets

TOTAL ASSETS

LIABILITIES AND PARTNERS' EQUITY

Current Liabilities:
Accounts Payable
Accrued Liabilities
Total Current Liabilities

Partners' Equity

TOTAL LIABILITIES AND PARTNERS' EQUITY

The Accompanying Notes are an Integral Part of These Financial Statements.

5311
420

5,731
23,968

29,699



CND FINANCIAL, LTD.

Statement of Income (Loss}
Year Ended December 31, 2007

Revenues
Consulting Fees
Brokerage Fees
Other Income

Expenses
Compensation and Benefiis
Consultant Services
Advertising
Travel and Entertainment
Office
Telephone
Licenses and Examination Fees
Postage and Shipping
Dues and Subscriptions
Training and Education
Depreciation
[nsurance
Bank Fees

Net Income (L.oss)

$

146,575
266,075
35,107

329,356
37.487
1,258
6,435
11,108
11,342
8.279
6,565
3.564
322
3,040
1,365
260

420,381

27,376

The Accompanying Notes are an Integral Part of These Financial Statements.



CND FINANCIAL, LTD.

Statement of Changes in Partners' Equity
Year Ended December 31, 2007

Partners' Equity, December 31, 2003 $ 16,336
Net Income (Loss) 27,376
Contributions 5,000
Distributions (24,744)
Parmers' Equity, December 31, 2006 $ 23,968

The Accompanying Notes are an Integral Part of These Financial Statements.



CND FINANCIAL, LTD.

Statement of Cash Flows
Year Ended December 31, 2007

Cash Flows from Operating Activities:
Net Income (Loss) $
Adjustments to Reconcile Net Income to Cash Provided (Used) by Operating Activities:
Depreciation
{Increase) Decrease in:
Other Receivables
Increase {Decrease) in:
Accounts Payable
Accrued Liabilities
Net Cash Provided (Used) by Operating Activities

Cash Flows from Investing Activities:
Purchase of Fixed Assets
Net Cash Provided (Used) by Investing Activities
Cash Flows from Financing Activities:
Partner Contributions
Partner Distributions
Net Cash Provided (Used) by Financing Activities
Net Increase (Decrease) in Cash

Cash Balance - December 31, 2006

Cash Balance - December 31, 2007 3

Supplemental Disclosures For Statement of Cash Flows:

None

The Accompanying Notes are an Integral Part of These Financial Statements.

27.376

3,040

(793)

(720)
(2,182)

26,721

- (3,024)
(3,024)

5,000

(24,744)
(19,744)

3,953

16,617

20,570



CND FINANCIAL, LTD.

Notes to Financial Statements
December 31, 2007

Note A - Orgamization and Summary of Significant Accounting Policies

CND Financial, Ltd. (the Partnership) is a broker-dealer registered with the Securities and
Exchange Commussion (SEC) and is a member of the Financial Industry Regulatory Authority,
Inc. (FINRA). The Partnership specializes in providing financing for churches by offering bond
origination and brokerage services.

The Partnership, organized on June 2, 2004 as a Texas limited partnership, is comprised of one
general partner, CND Holdings, LLC, with a 1% share of profits, loss, and capital; and three
limtted partners with a 33% share each of profits, losses, and capital.

The following is a summary of significant accounting policies of the Partnership. These
accounting policies conform to generally accepted accounting principles (GAAP) and were
utilized in preparing the accompanying financial statements.

Fixed Assets and Depreciation

Fixed assets are recorded at cost and depreciated over the estimated useful lives of the related
assets. Depreciation is calculated on the straight-line method based on the following estiunated
useful life:

Office Equipment 3~ 5 years

Expenditures for maintenance and repairs are charged to operations as incurred. Depreciation
expense for the year ended December 31, 2007 was $3,040.

Consulting and Brokerage Fee Income

The Partnership recognizes consulting and brokerage fee income when earned under the terms of
consulting agreements. Under these terms, consulting fees are earned upon the date of the
execution of the agreement or when the minimum escrow amount is met as required by the
escrow agreement. Brokerage fees are eamed as bonds are sold but are not recognized as
revenue until the minimum escrow amount is met and funds are available for disbursement.

Income Taxes

No income tax has been included in the financial statements since income or loss of the
Partnership is required to be reported by the Partners on their individual income tax returns.



CND FINANCIAL, LTD.

Notes to Financial Statements
December 31, 2007

Note A - Oreanization and Summary of Significant Accounting Policies (Continued)

Use of Estimates
The process of preparing financial statements in conformity with generally accepted accounting
principles requires the use of estimates and assumptions regarding certain types of assets,

liabilities, revenues, and expenses. Such estimates primarily relate to depreciable lives of fixed
assets. Accordingly, actual results may differ from estimated amounts.

Advertising Costs

Advertising costs are expensed as incurred and were $1,258 during the year.

Cash and Cash Equivalents

For the purpose of the statement of cash flows, cash represents cash in a bank depository account.

Note B - Net Capital Requirements

The Partnership is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢ 3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. As of
December 31, 2007, the Partnership had net capital of $14,839, which was $9,839 in excess of its
required net capital of $5,000. The Partnership's net capital ratio was .4 to 1.

Note C - Related Party Transactions

The Partnership is provided with office facilities and certain utilities at no charge by one of the
limited partners.

Of the $329,356 of compensation and benefits expense, $172,073 represents commissions paid to
the limited partners as of December 31, 2007.
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DARILEKBUTLER Rosewr F. Dariek, C.PA.

CEITIFIED PUELIC ACCOUNTANTS Steven H. Burtier, C.P.A.

2702 N. Lloop 1604 East, Suvite 202
San Antonio, Texas 78232

Phone {210} 979-0055

Fax [210) 979-0058

INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17A-5 OF THE SECURITIES AND EXCHANGE COMMISSION

To the Partners
CND Financtal, Ltd.
Schertz, Texas

We have audited the accompanying financial statements of CND Financial, Ltd. as of and for the
year ended December 31, 2007, and have issued our report thereon dated February 26, 2008. Our
audit was conducted for the purpose of forming an opinion on the basic financial statemenis
taken as a whole. The information contained in Schedules I and II is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934,
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

San Antomio, Texas %Mb g/(/“%"

February 26, 2008

10
A limited liobility Company ¢ Members AICPA PCPS and TSCPA



CND FINANCIAL, LTD.
Schedule I - Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission
December 31, 2007

Net Capital and Computation of Basic Net Capital Requirements

Total Partners' Equity

Less: Net Assets not Allowable for Net Capital
Net Capital

Less: Minimum Net Capital Requirements
(Greater of 6 2/3% of Aggregate Indebtedness or $5,000)

Excess Net Capital

Agpeoregate Indebtedness

Items Included in the Statement of Financial Condition:
Accounts Payable and Accrued Expenses
Total Aggregate Indebtedness

Ratio: Aggregate Indebtedness to Net Capital

5,000

9,839

5,731
5,731

Adtol



CND FINANCIAL, LTD.

Schedule IT - Other Reporting Requirements
December 31, 2007

Computation for Determination of Reserve Requirements and the Disclosure of
Information Related to the Possession or Control Requirements Under Rule 15¢3-3.

The computation for determination of reserve requirements and the information related to the
possession or control requirements under Rule 15¢3-3 are not applicable. The Partnership
qualifies for exemption under Rule 15¢3-3(k)(2)(i) and does not hold customer funds or safe-
keep customer securities.

Reconciliation of the Computation of Net Capital Under Rule 15¢3-1.

Net Capital, as Reported in Part I (Unaudited) FOCUS Report $ 16,094
Audit Adjustments (1,255)
Net Capital per Schedule I $ 14,839



)3

DARILEKBUTLER Rosexs F. Dagiek, C.PA.

CESTIFIED PUBLIC ACCOUNTARIS Steven H. Bumier, C.PA.

2702 N. loop 1604 East, Suite 202

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL San Anienio, Texas 78232
REQUIRED BY SECURITIES AND EXCHANGE COMMISSION RULE 17A-5(g)(1)Phone {210} 979-0055

Fax (210} $79-0058

To the Partners
CND Financial, Ltd.
Schertz, Texas

In planning and performing our audit of the financial statements of CND Financial, Ltd. (the
Partnership) as of and for the vear ended December 31, 2007, in accordance with auditing
standards generally accepted in the United States of America, we considered the Partnership’s
internal control over financial reporling (internal contro!) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Partnership’s mtemal control.
Accordingly, we do not express an opinion on the effectiveness of the Partnership’s internal
control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Partnership, including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-3(g)
in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
rule 15¢3-3. Because the Partnership does not carry securities for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures
followed by the Partnership in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and the
recordation of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section § of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by rule 15¢3-3.

The management of the Partnership is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of intemal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Partnership has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 172-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

13
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
REQUIRED BY SECURITIES AND EXCHANGE COMMISSION RULE 17A-5(g)(1)
(CONTINUED)

Because of inherent limitations in any intermal control and practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency 1s a control deficiency, or a combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness 1s a significant deficiency, or a combination of significant deficiencies, that
results in more than a remote likelthood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

QOur consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control
activities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Partnership's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2007, to meet the SEC's objectives.

This report is intended solely for the use of the Partners, management, the SEC, the Financial
Industry Regulatory Authority, Inc., and other regulatory agencies that rely on Rule 17a-3(g}
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

San Antonio, Texas ﬁ c/u,Z/"‘ /g@ZKZL

February 26, 2008
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